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IN TLHIE UNITED STATES BANKRUPTCY COURT
FOR THE NORTHERN DISTRICT OF ILLINOIS
EASTERN DIVISION

Case No. 01 I3 24795
(lointly Administered)

In Re:

COMDISCO, INC,, et al., Chapter 11

Debtors. ITonorable Ronald Barlant

FINAL APPLICATION OF WACHTELL, LIPTON, ROSEN & KATZ FOR
ALLOWANCE OF ATTORNEYS® FEES AND REIMBURSEMENT OF EXPENSES

WACHTELL, LIPTON, ROSLEN & KATZ (“"WLRK™), as former counsel for the Official
Committee of Unsceured Creditors (the “Committee™) of Comdisco, Ine., ¢t al., (collectively, the
“Debiors™), submits this Final Application for Allowance of Attorneys’ Fees and Reimbursement
of Expenses for services of WLRK in connection wiih the above cases from July 26, 2001
through December 20, 2001, and for fees acerued in preparing this Application, together with
WLRK's expenses in connection with these cases, pursuant lo Section 330 of the Bankruptey

Code. In support of this Application, WLL.RK states as follows:

Background

1. Cin July 16, 2001 (the “Petition Date™), the Debtors filed voluntary petitions for
relief under chapter 11 of the Bankmptey Code. On July 17, 2001, the Court cntered an order
consolidating the Debtors’ cases for procedural purposes only. The Debtors continue to opcratc
their businesses and manage their property as debtors in possession pursuant to sections 1107(a)

and 1108 of the Bankruptey Code.
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2. On October 12, 2001, the Court entered an order authorizing the employment of
WLRK as counsel for the Commitiee (the “Onginal Retention Order™). By order dated Decem-
ber 20, 2001, the Court amended the Original Retention Order (the “Amended Retention Order™)
and authorized the retention of WLREK for the period of July 26, 2001 through December 20,
2001. The Amended Retention Order also permitted WLRK to retain any amount paid by the
Debtor prior to the approval of this Application as a retainer against WLRK’s allowed fees and
expenses. WLRK has been paid $427,500.00 by the Deblors and will apply the same against the

amounts awarded hereunder.

3 In this Appheation, WLRK requests compensation for legal services rendered n
the amount of $571,750.50 and expenses in the amount of $58,733.13, incurred for the period
commencing July 26, 2001 through December 20, 2001 (the “Retention Period™) and § 7,360.00
for time spent preparing this Application (the “T'ee Period”, such Retention Period and such Fee

Penod referred to collectively as the “Application Period.™).

Exhibits

4. Exhibit A to this Apphication 1s a summary setling l[orth the names of each profes-
sional and paraprofessional who worked on this matter during the Application Period, the posi-
tion with WILRK and, where applicable, the year of admission and year of graduation from law
school of each such professional, the aggregate number of hours for each professional and para-
professional of WLREK that represents services to the Committee during the Application Period,
together with the hourly rate and apgregate time charges of such professionals and paraprofes-
sionals for such services, Exhibil A also breaks down the time spent by project category as de-

scribed in Paragraphs 9 through 13 below, as well as by attorney per project category.
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5. Exhibit B to this Application is a detailed breakdown of actual and necessary out-
of- pockel expenses incurred by WLRK daring the Application Period in connection with the

rendition of professional scrvices to the Commillee.

6. Exhibit C to this Application consists of daily time records prepared by WLRK's
professionals and paraprofessionals, showing individually the hours expended and the nature of

the services rendered to the Committec by WLRK during the Retenlion Perind.

7. Exhibit [J (o this Application consists of daily time records prepared by WILRK s
professionals and paraprofessionals, showing individually the hours expended and the nature of

the services rendered to the Committee by WLRK during the Fee Penod.

Professional Scrvices

8. In preparing this application, WIL.RK has endeavored (o comply with the guide-
lines adopted by the Executive Office of the United States Trustee on March 22, 1995, 1n com-
pliance with these guidelines, WLRK has presented the services rendered by project catcgorics
and provided the information as set {orth in the guidelines. WI.RK's activities for or on behalf
of the Committee during the Application Period are highlighted in narrative form below. The
following 1s nol meant to be a complete description of the professional services so rendered by
WLRK, but is intended solely to identify certain of the more significant issues and matters. Ref-
erence is made to Exhibit C to this Application for a more detailed daily description of the pro-

fessional serviecs provided..

A. General Matters; Case Management.

Fecs: $177,005.00; Hours: 283.70
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9. This category includes time spent by WLREK, pursuant to its employment terms,
providing scrvices as counsel for the Committee. This category includes, among other things,
time spent on the following: (i) review of pleadings filed in the case and preparation of re-
sponses 4s necessary, (11) appearances at hearings, (i) participation in meetings and telephonic
conferences with the Committee and the Debtors, (iv) preparation of by-laws and other similar
documents for the Committee, (v) daily inleraction with professionals for the Debtor and the Of-

ficial Committee of Equity Sccurity Holders; and (vi) responses to creditor inquirics.

10.  In addition, this category includes lime incurred in connection with the Debtors’
motion to assume the cmployment agreement of president and chief executive officer, Norman
Blake (the *Assumption Motion™). In this regard, 1t was necessary for WLRK to review the
Debtors® Assumption Motion, discuss the same with the Committee and the Debtor, and coordi-
nate the Committee’s response with the Committee’s local counsel, Gardner, Carton & Douglas
(*GC&D™). On August 30, 2001, the Court entered an Order approving the Assumption Motion
{the “Assumption Order™). The Commitiee filed an Appeal of the Assumption Order, and

WLRK coordinated with GC&D concerning the appeal.

B. Sale of Availability Solutions.

Fees: $345,723.00; Hours; 724.40

1. This category includes serviees provided to the Commiitee in connection with the
Debtors” sule of assets of its availability solutions business (the “Availability Solutions Asscts™).
WLRKs scrvices to the Commitiee in this category include, among other things, lime spent on
the following: (i} substantial interaction with the Debtor, the Commitiee, the bidders and other

parties concerning the proposed sale, (ii) analysis of the bids for the Availability Solutions As-



scts, (1i1) appearances at the auction and court hearings in regard to the sale of the Availability

Solutions Assets and related issues; (iv) review of numerous pleadings filed in connection with
sales 18sues; and (v) preparation for and attendance ai the three-day salc hearing {or the Avail-

ability Solutions Assets.

C, Sale of Leasing Assets.

Fees: $49.022.50; Hours: 82.70

12, 'This calegory includes scrvices performed for the Committee in connection with
the Debtors® sale of its leasing division (the “Leasing Assets™), including (i) substantial interac-
ion with the Debtor, the Commitlee, the bidders and other parties concerning the proposed sale,
(1) analysis of the bids for the Availability Solutions Assets and (iii) attendance and participation

at the auctions for the T.easing Asscts.

D.  Fee Application.

Fees: 7,360.00; Hours; 31.00

13, This category includes time spent preparing this Application.

14, Representation of the Committee during the Retention Period required a high
level of skill and expericnce in the handling of chapter 11 malters. WLRK respect(ully submits
that it represented the Committee with the requisite skill and expertise and that its representation

of the Committee was of subsiantial benefit to the creditors represented by the Committee.

15, WLRK was at all times cognizant of the need for economy in this chapter 11 case
s0 as to protect the interests of all creditors. In this regard, WI.RK refrained from cxpending

substantial amounts of time in connection with 1ssues which arose in this case unless such mat-
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ters materially affected the interests of creditors of the Debtor. In addition, WLRK avoided du-
plication of attorncy services and did not file unnecessary objections or responses, Where possi-
ble, WKRK communicated the Commillee’s views on pending issues to the Debtor and other

parties 1n inlerest informally and attempted to resolve differences out of court.

16. WLRK 1s requesting final approval and allowance of compensation in the amount
of $579,110.50 and reimbursement in the amount of $ 58,733.13 for actual and necessary out-of-

pocket expenses incurred during the Application Period.

17. WLRK expended 1,090.80 hours during the Retention Period in rendering profes-
sional services to the Committee. As sel forth in Exhibit A to this Application, the aggrcgate
time charges accrued by the attomeys and paraprofcssiongls; who rendered services to the Com-
mittee during the Retention Period total $571,750.50. WLRK also expended 31.00 hours during
the Fee Period in preparing this Application. As set forth in Lxhibit A 1o this Application, the
aggregate time charges accrued by the attorneys and paraprofessionals during the Fee Period to-
tal $7,360.00. Accordingly, WLRK is herein requesting final approval and allowance in the

amount of $579,110.50.

(8. WLRK also seeks allowance of reimbursement for actual and necessary ont-ol-
pocket expenses set forth in Exhibit B to this Application in the amount of $58,733.13 incurred
by it in connection with the rendition of professional services during the Retention Period.
WLRK's summary of out-of-pocket expenses is itemized by category of expenses, including, but
not limiled to telecopy toll and other charges, mail, messenger services, courier services, confer-
ence call operator services, duplicating, travel expenses, “working meals,” and computer assisted

legal research (CALR). WIRK represents that, in accordance with its customary policy, its rate
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for duplication is $.16 per page and its rate for facgimile transmissions is $1.00 per page (outgo-
ing transmissions only; WLRK does not charge for incoming transmissions). In accordance with
WLRK’s customary policy, CALR ig charged by WLRK at cost, i.e., is limited by the actual
amounts billed to, or paid by, WL.RK. Costs incurred by WLRK for sccretarial overtime and
word proccssing overtime are not included in WLRK s normal hourly billing rates and were
therefore included—at cost—in WLRK s cxpenses for which it seeks reimbursement. In accor-
dance with WLRK s customary policy, WLRKs expenses include actual costs for “working
meals,” which are capped at $30.00 per meal. In accordance with WLRK s customary policy,
costs for car and other services (“local travel™) which are incurred by WILRK for its professionals
and support staff who arc required to work overtime are billed at cost. Disbursement details are

altached as Exhiil B.

19. WLRK submits that the compensation requested above is reasonable compensa-
tion for the actual and necessary services rendered based upon the time, nature, and extenl and
value of such services. WLRK further asserts that the cost of services rendered for and on behalf
of the Debtor is comparable to the cost of similar services in matters other than under the Bank-
ruptey Code and complies with the requirements for compensation under § 330 of the Bank-

ruptey Code.

20, Except as disclosed herein, no payments have herctofore been made or promised
to WLRK for scrvices rendered in any capacity whatsoever in connection with these cases.
WLRK has not shared with any person, or entered into any agreement or understanding o share
with any person, compensation received or to be reccived for services rendered in connection
with these cases. No agreement or understanding prohibited by 18 U.S.C. § 155 has been made

by WLRK.
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WIIEREIORE, WLRK respectiully requests (1) final approval and allowance of compen-
sation in the amount of $571,750.50 for professional services rendered to or on behalf of the
Commitiee during the Retention Period and reimbursement of its actual and necessary oul-ol-
pockel expenses in the amount of $58,733.13, which amounts total $630,483.63; and (ii} final
approval and allowance of compensation in the amount of $7,360.00 [or compensation pertaining
to the preparation ol this Application during the Fee Period for total compensation and reim-
bursement of expenses $637,843.63 during the Application Period, minus the aforementioned

$427,500.00 previously received by WLRK for a grand total of $210,343.60.

DA'TE: .Iuly&ﬂ)()l Respectfully submitted,

WACHTELL, LIPTON ROSEN & KATZ

51 West 52™ Street
MNew York, New York 10019
(212) 403-1000

Former attorneys for the Commitlee
of Unsecured Creditors
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YERIFICATION

STATE OF NEW YORK )
} s58.:
COUNTY OF NEW YORK

Richard G. Mason, afler being duly sworn according to law, deposes and says:

1. I am a member of the applicant firm, Wachtell, Lipton, Roscn & Katz
(“Wachtell, Lipton™).

2. I am familiar with the work performed by the professionals and parapro-
fessionals of Wachtcll, Lipton, as counsel to the Official Commiitee of Unsecured Creditors.

SWORN and SUBSCRIBED
before me thiss2"day of July, 2002.

T oot fzarle
Notary Public
My Commussion Expires:

‘ TONI KONITS
Natary Public, State of New York
No. 01K04805681
Qualified in Queens Coun
Commission Expires February 13 2004



Pleading Page 10 of 34

Exhibit A



Professionals and Paraprofessionals Providing Services

During the Retention Period: July 26, 2001 through December 20, 2001

Name of Professional or Position with Hourly Total Total
Paraprofessional WLRK/Year of Obtaining Billing Billed | Compensation
Person License to Practice Rate Hours

Chaim J. Forlgang Partner' /1972 $675 205.10 138,442.50
Michael Byowitz Partnct/1976 $650 106.40 69,160.00
Amy R, Wolf Of Counscl/1980 $650 47.40 30,810.00
Richard Mason Partncr/1988 $575 474.50 272,837.50
Michael Jahnke Associate/1986 $395 121.40 47,953.00
Beth M. Polcbaum Independent Contractor®/1984 | $250 3.50 875.00
Margarel GGarnctt Associate/2001 $130 4.00 520.00
Sara Shouse Corporate Paralegal $90 43.25 3,892.50
Ankur Desal Corporate Paralegal $90 5.25 472.50
Reema Ashraf Corporate Paralegal $90 59.50 5,355.00
Jay Song Litigation Paralcgal $90 1.00 90.00
Charles Swirsky Litigation Paralegal 505 9.00 585.00
Taryn Waiter Summer Paralegal 565 8.00 520.00
Judith Zephyr Corporate Reference Librarian $95 0.50 47.50
Ricardo Greene Library Assislant $95 1.00 95.00
Elizabeth Grunwald Reference Librarian $935 0.50 47.50

! Mr. Forigang was formerly a member of the Firm.
? Ms. Polehaum was formerly associated with the Firm and works as an independent contractor on a matter-by-

matter basis.
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Janeen Byron Assistant Reference Librarian 395 0.50 47.50
Total‘Huurs Billed: 1,090.80
Total Compensation: $571,750.50

Professionals and Paraprofessionals Providing Services
During the Fee Period: July 10, 2002 through July 19, 2002

Name of Professional or Position with Hourly Total Total
Paraprofessional WLRK/Year of Obtaining Billing Billed | Compensation
Person Liccose to Practice Ratc Hours
Richard G. Mason Partner/1988 $600 3.00 $1,800.00
Beth M. Polebaum Independent Contractor/1984 $250 18.40 $4,600.00
Robinson Strauss Creditors” Rights Paralegal $100 9.60 $960.00
T'otal Hours Billed: 31.00

Total Compensation: $7,360.00
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General Matters/Case Management

Partners Hours Hourly Rate Amount

Chaim J. Forigang 150.00 $675 101,250.00
Amy R. Wolf 0.2 5650 130.00
Richard G. Mason 130,00 $575 74,750.00

Independent Contractor

Beth M. Polebaum 31.50 %250 875.00

TOTAL 283.70 177,005.00
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Sale of Availability Solutions

Partners Hours Hourly Rate Amount
Chaim J. Forigang 40.40 $675 27,270.00
Michael H. Byowitz 106.40 $650 69,160.00
Amy R. Wolf 47.20 $650 30,680.00
Richard G. Mason 276.50 $575 158,987.50
Associates

Michael W. Jahnke 121.40 $395 47,953.00
Margaret Garnett 4.00 $130 520.00

Paralegals

Sara Shouse 43.25 $90 3,892.50
Ankur Desai 5.25 $90 472.50
Reema Ashraf 59.50 $90 5,355.00
Jay Song 1.00 $90 90.00
Charles Swirsky 9.00 fos5 585.00
Taryn Waiter 8.00 565 520.00

Other Professinals

Judith Zephyr (.50 §95 47.50
Ricardo Greenc 1.00 $95 95.00
Elizabeth Grunwald 0.50 $95 47.30
Janeen Byron 0.50 $95 47.50

TOTAL 724.40 345,723.00
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Sale of 1.easing Assets

Partners Hours Hourly Rate Amount

Chaim J. Fortgang 14.70 $675 9,922.50

Richard G. Mason 68.00 8575 39,100.00

TOTAL 82.70 49,022.50
Fee Application

Partner Hours Hourly Rate Amount

Richard G. Mason 3.00 600 $1,800.00

Indcpendent Contractor

Beth M. Polebaum 18.40 $250 $4,600.00
Paralegal
Robinson Strauss 9.60 $100 $960.00

TOTAL 31.00 $7.360.00
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Exhibit B



Summary of Disbursements for the Period
July 26, 2001 through December 20, 2001

Telephonc

Telecopy

Messenger Service

Courier Service

Duplicating

T.ocal Travel—Attomeys
Travel—Package Delivery
Local Travel—Staff
Qut-of-Town Travel— Attorneys
Travel - Night Word Proccssing/Proofreaders
Lodging

Library Document Retrieval
Proofreading

Westlaw Recovery

Word Processing

Night Secretary

LEXIS Research

Meals-- Attorneys
Meals—Paralcgals
Meals—Conference

/8 Depositions/Court Reporter
Q/8 Library

(/8 Proofreading

O/S Temps -Word Processing
0/S Telephone (Conference Call Opcerator)
0O/8 Obtain Court Documcnts
Secretarial Overtime

TOTAL

1,651.30
465.00
72.00
344.80
7,111.42
5,870.17
88.23
908.21
29.472.79
275.86
1,835.93
34.00
490.00
283.04
945.00
675.00
1,683.57
243.75
210.73
492.32
44730
668.42
344.40
297.18
2,513.68
595,78
713.25

$58,733.13
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Exhibit C
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CERTIFICATE OF SERVICE

I, Ann Stockman, an attorney, hereby certify on oath that on July 24, 2002, I
caused to be served upon the parties upon the attached list a copy of the above Final Application
via overnight delivery in accordance with the applicable provisions of the Bankruptcy Rules.

Ann Stockrman
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SERVICE LIST

DEBTOR

Robert E. Lackey
Comdisco, Inc.

6111 N. River Road
Rosemont, IL 60018
Phone: 847/698-3000
Fax: 847/518-5315

DEBTORS' COUNSEL

John William Butler, Jr., Esq.
George Panagakis, Esq.

Skadden Arps Slate Meagher & Flom
333 W. Wacker Dr.

Snite 2100

Chicago, IL 60606

Phone: 312/407-0700

Fax: 312/407-0411

US TRUSTEE

Roman Sukley, Esq.

US Department of Justice
United States Trustee
Northern District of Illinois
227 West Monroe

Room 3350

Chicago, 1L. 60606

Fax: 312/886-5794

Ira Bodenstein, Esq.

US Department of Justice
United States Trustee
Northern District of Illinois
227 West Monroc

Room 3350

Chicago, IL 60606
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COUNSEL FOR PRE-PETITION LENDERS

Ann Marie Bredin, Esq.
Jones, Day, Reavis & Poguc
77 West Wacker Drive
Chicago, IL 60601-1692
Phone: 312/782-8585

Fax: 312/782-8585

Michael Bassett, Esq.
Jones, Day Reavis & Pogue
599 Lexington Ave.

31* Floor

New York, NY 10022

COUNSEL FOR COMMITTEE OF EQUITY SECURITY HOLDERS

Edward Weisfclner

Scott Berman

Brown Rudnick Berlack Israels
120 West 45 Strect

New York, New York 10036

William Baldiga

Brown Rudnick Berlack Israels
1 Financial Center

Boston, MA 02111

David Heroy

Carmen Lonstein

Bell Boyd & Lloyd
70 W. Madison #3200
Chicago, IL. 60602

Desc



